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Hi all,

Please find attached a copy of my article in The Advertiser last Monday, 13th August 2012 as well as an article
published on the Professional Planner website on Tuesday 14" August 2012. The articles resulted from my recent
Media Release (also attached).

My campaign is now receiving decent coverage and the Professional Planner article continues to serve as a warning
to both the general public and other financial services professionals about the greedy and mean spirited Excess
Contribution Tax. We will continue with our campaign to urge others to write to the ATO on behalf of their clients, as
we have already done and will continue to do for many of you.

Finally, as the YourMoney article emphasises once again, everyone needs to be acutely aware that the concessional
contribution threshold for those over 50 has dropped from $50,000 to $25,000 as at 1* July 2012. Employer
Superannuation Guarantee contributions and salary sacrifice contributions count towards the threshold.

As always, please do not hesitate to contact the office if you have any queries.
Regards

Theo Marinis B.A., B.Ec., CPA., CFP®
Financial Strategist
Authorised Representative

)
" [ B -, f/‘-
IOW
Q MARINIS

GROW @ Marinis

Financial Strategies (SA) Pty Ltd | ABN 54 083 005 930
Trading as Marinis Financial Group | Australian Financial Services Licence No: 326403

P 0881305130 | F 08 83319161 | E grow@marinisgroup.com.au

A 67 Kensington Road, Norwood SA 5067 | W marinisgroup.com.au

If you do not wish to receive further messages of this nature, send a reply email with the word UNSUBSCRIBE in the subject box.

This message is confidential and may be privileged. It is intended only for the use of the addressee named above. If you are not the intended
recipient, any unauthorised dissemination, distribution or copying is illegal. We do not guarantee the security or completeness of information
hereby transmitted and we are not liable in either respect for any delay. Nothing in this message is intended as an offer or solicitation for the
purchase or sale of any financial instrument. Any market prices or data, unless specifically verified and identified as such, are not warranted as to
completeness or accuracy. It is the responsibility of the recipient to virus scan this email.

i Please think of the environment before printing this email.
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! Financial planners have been urged to

contact the Australian Taxation Office
(ATOQ) to seek clarification of their clients’
concessional and non-concessional
superannuation contributions to avoid
running foul of contribution rules and
paying punilive penalties.

- you're gone,” says Theo
Marinis of the ATO
approach.

Theo Marinis (right), an Adelaide-based financial
planner, says that contrary to the widely held belie!
that the ATO is uncooperative on this issue,
provided the inquiry is struclured correctly — and
includes the necessary “nomination of a

repl tative form” (NAT 12412) — the ATO will
provide the information requested.

information from the ATO on behalf of his own clients. He estimates that he has
received well over 100 ATO responses to requests for such information.

A letter to Marinis from ATO deputy commissioner, Neil Olesen, says that while it is
the taxpayer’s obligation to provide accurate and correct information to the ATO,
the iax office is “able and obligated" to provide information on a taxpayer's
non-concessional contributions position if requested.

“Qur service standard as outlined in the Taxpayers' Charter for responding to these
requests is 28 days from the date of the ATO receiving the request,” it says.

Marinis says all advisers should be keeping track of their clients’ non-concessional
and concessional contributions to avoid accidentally triggering the excess
contribution tax (ECT).

He says he uses information from the ATO to cross-check data provided by his
clients” super funds, too. In one case, a transposition error had resulted in a client
being “credited” with $160,000 in a superannuation fund that had never existed.
Had that error not been found, the client would have faced a potentially crippling
tax bill.

Genuine mistake? Bad luck

Keep away from the trigger

Marinis says advisers need to keep track of concessional contributions as well. He
says that if a client breaches the concessional contributions cap, the excess is
treated as a non-concessional contribution. If that client is also running a
non-concessional contributions strategy, the excess concessional contributions
could be added to their non-concessicnal contributions, take them over their cap
and trigger the ECT.

Marinis says if a client exceeds the non-concessional contributions cap by as little
as $1000 they can end up being hit with a tax bill of more than $139,000. it does
not matter in the eyes of the ATO whether the cap breach is deliberate or
accidental.

“Genuine mistake? Bad luck - you're gone,” Marinis says.
The curative headache

Marinis says part of his motivation in mobilising the financial planning community is
to create a headache for the ATO and the government and to have the ECT
modified or, ideally, repealed.

Marinis, a former ATO employee, estimates that it costs at least $175 every time
the ATO receives a letter and has fo log and respond to the correspondence.

If as many as half of all superannuation fund members contacted the ATO, Marinis
estimales it would cost the tax office $1 billion to respond, which would be a
significant adminisirative issue and would easily outweigh the revenue generated
by the tax.

Marinis says he accepts the motivation behind the ECT - that is, to ensure pecple
do not make excessive contributions to superannuation — but argues that the
penalties should be much less severe.

“I understand the tax, but the penalties are horrendous,” he says.

“[The government says] it is to make sure people do not put too much into super.
Well, take it out. They have already got a compulsory release mechanism so they
can tell a fund to pay it back oul. Pay the excess [contribution] back out, but pay a
far more modest penaity.”
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Heed contribution cap

Anthony Keane

WORKERS who salary
sacrifice into superannu-
ation are being urged to
check with their pay office
now to make sure they are
not breaching tighter new
contribution caps.
Adelaide financial strat-
egist Theo Marinis says
excess contribution taxes
of up to 93 per cent
threaten the super contri-
butions of pre-retirees who
have not adjusted their
payroll arrangements to

reflect the reduced limit
for tax-deductible contri-

butions - down from
$50,000 to $25,000 this
financial year.

““People should not

make the mistake of think-
ing ‘Pl just fix it all up
next year’ as they can do
with their income tax,”
says Marinis, managing
director of Marinis Finan-
cial Group.

“According to Budget
figures, only 4 per cent of
applications to overturn
this inequitable excess

contributions tax are ap-
proved.”” Marinis says he
has written to the tax
office on behalf of more
than 100 clients to ensure
they don’t breach contri-
bution caps and says other
financial advisers should
do the same.

*“A far fairer approach
to the treatment of excess
contributions would mir-
ror the personal income
tax system. If an unwitting
mistake is made, the ATO
will allow three years to fix
it,”’ he says.
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Media Release No: 47 31% July 2012

Billion-Dollar-a-Year Headache for ATO
With Thousands of Taxpayers Liable for More Tax

“The government has vigorously promoted its Household Assistance Package but not its new tax trap,
and the windfall the Government can expect from financial year 2012/13 is enormous” says Adelaide
based financial strategist Theo Marinis.

"From 1 July 2012 many tens of thousands of Australians will find they are hit by up to 93% in Excess
Contribution Tax. This is because they did not change their direct debit or payroll arrangements for their
superannuation to reflect the precise timing that the reduced contribution limits (a reduction from
$50,000pa to $25,000pa for people over 50) came into law.”

“In the majority of such cases the failure to ensure that their contributions are reduced will relate to
centralised payroll arrangements, the inability (including time) for the employee to control the exact
timing of the required changes, or simply because employers and/or employees are generally unaware
of the disproportionate tax penalties which apply to superannuation contributions paid above the new
limits after 1 July 2012.”

“Unfortunately, people should not make the mistake of thinking “I'll just fix it all up next year” as they can
with their income tax. According to budget figures only four per cent of applications to overturn this
inequitable Excess Contributions Tax are approved due to the murky ‘special circumstances’ rule.”

“Over the last six months | have written to the ATO on behalf of more than 100 of my clients to ensure
they are not in breach of the superannuation contribution caps. Based on the information the ATO has
provided in response, this action has the potential to save my clients tens of thousands of dollars in
Excess Contribution Tax, which in my view, is the most greedy and mean spirited tax in the land.”

“Furthermore, | urge every financial planner in the country to take similar action even if it means
a $1,000,000,000* headache for the Government (via the ATO) to reply.

“And they should do it quickly”.

“If financial advisers and individual super fund members do not take this approach, the penalty tax
collected by the federal government will result in considerable hardship to many hardworking people
(including families) who seek simply to fund their own retirement, rather than to be a cost to future
generations.”

“‘In my view, a far fairer approach to the treatment of excess contributions would mirror the personal
income tax system. If an unwitting mistake is made, the ATO will allow three years to fix it. If a penalty
applies, it should be applied as a ‘general interest’ charge as normally imposed by the ATO. Any Excess
Contribution should simply be forcibly withdrawn from the fund to ensure there is no benefit to contribute
more than the prescribed limits”.

“Senator Shorten says he has fixed the problem by allowing people a one-off fix for amounts of less
than $10,000, but in my view this is political window dressing. It is time to stop playing politics with
Australia’s superannuation system, one of the key pillars of our economic prosperity and acknowledged
as the second best retirement system in the world.”

“This issue cuts to the heart of the superannuation system. Government should be doing everything it
can to encourage people to put extra funds into the system, not to introduce draconian penalties,” Theo
said.
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*As a former ATO employee, and as someone who has run a business for more than a decade, |
estimate that every letter received, logged and responded to will cost authorities at least $175.
Therefore, if even half of all super-fund members (5.69 million people) write annually to get official
confirmation of the exact timing and the amounts of their superannuation contribution payments, the
ATO will need to outlay around a billion dollars annually. The Commissioner would also need to recruit
significant staff to manage these enquires, at a time when government agencies and departments are

seeing substantial budget cuts!

# Based on Deputy Commissioner Olessen’s recent statistic that is in excess of 50,000 people
were impacted by ECT in the 2010/2011 financial year prior to the reduction in the Concessional
Contribution Cap from 1°' July 2012. Source: Money Management 215" June 2012.
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The information in this article reflects Theo Marinis’ understanding of existing legislation, proposed legislation, rulings etc as at the date of issue.
While it is believed the information is accurate and reliable, this is not guaranteed in any way. The information is not, nor is it intended to be
comprehensive or a substitute for professional advice on specific circumstances.

The information given in this article is of a general nature and has not taken into account the investment objectives, financial situation or
particular needs of any particular person. Before making an investment decision on the basis of the advice above, a prospective investor needs
to consider, with or without the assistance of a professional adviser whether the advice is appropriate in the light of their particular investment

needs, objectives and financial circumstances.
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