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Subject: Looking forward, looking back

Attachments: 1. 2016 12 29 - Advertiser - Super still on a winner despite turbulent year.pdf; 2. 2016

12 31 - Advertiser - Where you should put your money in 2017.pdf

Dear Friends

January 1 this year saw hundreds of hard-working pensioners take a pay cut as a New Year present from the federal
government; this is an extremely disappointing outcome.

Basically, anyone who has had the good sense to accumulate more than $375,000 in super but still qualify for an age
based pension, has now had that support cut, on a pro-rata basis. Our politicians and public servants have behaved like
the government of Greece, pushing budget repair responsibility onto retirees while choosing to ignore the 10% ‘extra’ they
gave themselves as a tax offset applied to their own already generous retirement income arrangements.

But anger and disappointment doesn't stop me from looking for solutions to this Canberra created double standard!

There are things people can do to avoid or at least mitigate the impact of this cut. You should read up on the changes and
get advice before you act — but it may be in your interest to upgrade your car, go on a holiday or even buy a better house
— in order to reduce your super balance to below $375,000. This may be the way to keep some of the benefits of super
as well as the achievement of a full age pension entitiement.

With good advice and the maximum in super (including any other assessable assets) a couple can earn approx. $53,000
pa (based on the full rate of age pension for home owners of $34,252 pa, plus $18,750 pa based on the minimum
prescribed Account Based Pension draw down of 5% pa on $375,000). This is the equivalent of taking home around
$70,000 pa when you were working, as you don’t have to worry about tax and super.

There are a lot of approaches available to the well-informed which can increase this figure — speak to me (or any other
competent financial adviser) to find out if you are eligible for any of these, and to help decide if any are appropriate for
you.

If this age pension benefit cut affects you or your loved ones, you should meet with or write to your MP — and be prepared
to change your vote as a protest. Otherwise, it is my view that our politicians will continue to focus on the easy targets.

Sadly, once we have all digested the new pension cuts, we must get ready for the next ‘whammy'. The super rules
change on 1 July 2017, thanks to one of the final acts of our parliament last year. Key changes include:

- Introduction of a $1.6 million transfer balance cap for retirement

- Removal of tax exemption for transition-to-retirement pensions (T2R pensions)
- Cutin the annual concessional (before-tax) contributions cap to $25,000

- Cut in annual non-concessional (after-tax) contributions cap to $100,000

There are also a number of other minor changes which we anticipate will not apply to the vast majority of our clients. In
the interim, as per our usual practice, we will be touch with those of you who may be affected by these, as well as any of
the key changes outlined above.

If you want to know more about any of these changes, please speak to me or one of my team directly, or have a look at
https://www.superguide.com.au/retirement-planning/2016-federal-budget-summary

For those of you who have a Self-Managed Super Fund (SMSF) now is the time to review your trust deed — | strongly
recommend you chat to both your accountant and your financial adviser in the first quarter of the year so you can
efficiently make any changes you need before the dawn of the new financial year. Bear in mind that to be a super fund
trustee you must be an Australian resident, and as part of your SMSF's investment strategy review, you must consider
whether or not Life Insurance is required, and ensure that those considerations are fully documented.

Remember to review your SMSF's trustee arrangements; if your SMSF currently has individual trustees, you may need to
consider whether it is time to make a change to a corporate trustee structure.

With all this change and confusion around, it is wise to prepare for the one inevitable thing; therefore, make sure your will
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is in order and your estate planning is up to speed. This is not just a matter for your lawyer, but also your financial adviser
(and if you have more complex arrangements, probably your accountant as well). Most lawyers do not realise that a
‘Death Benefits Tax' liability of almost 20% can be simply removed by a ‘cash out and re-contribution strategy’ which
preserves one in five dollars for your beneficiaries, rather than your ‘hard-earned’ going in tax.

Getting into the ‘financial markets helicopter’, it might also be a good time to think about where the markets might be over
the year ahead... and | can say with 100% certainty that | have no idea. Past performance is no indicator of future
performance, so the markets could boom, bust, or remain the same. However, over the last 30 years the ASX has
returned an average return of nearly 10% pa, so | will be planning for a conservative return of 5%.

The biggest unknown is the impact of US President Donald Trump. His pre-election rhetoric was truly frightening to many
of us, however, he seems to be taking a more conservative approach in the lead up to his January 20 inauguration — so
we can only hope that his performance in this most crucial job is positive. Don’t sell up, don't panic, just develop a
medium to long-term plan in consultation with your advisers, and stick to it.

One thing | can also be certain about is that the regulation of investments has become so incredibly tricky that it is almost
impossible for any individual to do it all competently. | strongly suggest you get, and follow, professional advice — have
your financial planner, accountant and lawyer work together.

Finally, please find attached, two recent The Advertiser articles, quoting me on various investment matters, for your
reference.

Please feel free to pass this edition of eGrow on to your family and friends if you feel it will be useful to them.

And as always, if you have any questions, please do not hesitate to contact me or any of my team — we will be delighted
to help.

Attachments

1. Source: The Advertiser 29/12/2016 — Super still on a winner despite turbulent year
2. Source: The Advertiser 31/12/2016 — Where YOU should put your money in 2017

Kind Regards

Theo Marinis B.A., B.Ec., CPA., FPA®
Financial Strategist
Authorised Representative
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Super still on a winner
despite turbulent year

ANTHONY KEANE

SEVEN is a lucky number for
Aussie savers as superannu-
ation funds look set for a
strong linish Lo 2016,

Research group SuperRat-
ings estimates that balanced
super funds — where about
three-quarters of Australians
hold their life savings — have
grown 7.2 per cent for the cal-
endar vear.

Super's  positive  result
comes despite a volatile year
with sharp losses in January
and February when investors
were urged to “sell every-
thing", the shock of Brexit
midyear, and Donald Trump's
surprise election win that had
been expected Lo cause a col-
lapse in financial markets.

[Lis the fifth straight year of
positive returns and has added
more than S13,000 to an aver-
age worker's super balance,
when combined with their em-
ployer’s contributions.

SuperRatings chief execu-
tive Adam Gee said rising
share markets in Australia and
overseas, particularly in No-
vember and December, had
driven the good super gains.

Up until yesterday, super
funds had improved 2. per
cent in December alone, he
said.

“Equity markets have ral-
lied — there’s been a big Santa
rally,” Mr Gee said.

He said super funds and in-
vestment managers were ex-
pecling the volatility that hit
2016 would continue in 2017.

In January it was
‘panic stations,
abandon ship” and
all of a sudden the
market has turned
around

Balanced super funds usual-
ly tell their members to expect
one negative year in every
seven years, so five positive
years in a row suggests a
downturn may be ahead - al-
though nothing is certain.

“It could be next vear, it
could be the year after, but we
are tracking prelly well al the
moment,” Mr Gee said.

Adelaide clean water
technology leads way

CAMERON ENGLAND

SOUTH  Australian  water
technology company Hydro-
dis has passed a 10-year evalu-
ation and field trial in Western
Australia and has recently
travelled to India where the
potential is large.

Managing director Mark
Carey says the company has
run three pilot programs for
the WA Water Corporation
since 2007 and now has one
system operating and two
pending in that state.

The company travelled on
the State Government's trade
mission to India in August and
recently returned to India for
follow-up talks.

Mr Carey said the techno-
logy was well-suited to India,
where the pipe network was
often unreliable and large
tanks - susceptible to contami-
nation — were often used to
supply small areas with water.

“The technology is one
we've developed in South Aus-
tralia,” he said.

“It's a disinfection techno-
logy that disinfects water with-
out the need to add chemicals.

“I's a dual-slage process
which gives us the ability to

have a disinfection kill equal to
or better than UV or ozone, but
what we then do as part of our
process, is produce a residual
of free chlorine which gives
you continuing protection of
the water downstream, for ex-
ample through a network.

“In India the situation is
they disinfect the water with
UV, people come and fill up a
bucket or pitcher —if the buck-
et’s been used for something
elseit’s nol clean,”

But with the Hydro-dis sys-
tem the residual chlorine im-
proves the chance the water
will remain safe to drink how-
ever. The electro-chlorination
process uses a specially-de-
signed cell which can be retro-
fitted to any kind of pipe.

“What we've done is we've
taken an existing technology
and made it work in an envi-
ronment  where  nobody
thought it could work. It's taken
us about 15 years to get there
and a series of prototypes.”

The smallest unit currently
processes about 2500 litres of
water an hour but the system is
scaleable up to 10 million litres
a day. The company is also
looking at a smaller version Lo
cater for the Indian market.

Marinis  Financial Group
managing director Theo Ma-
rinis said this year's 7.2 per cent
return was the typical long-
term annual return for a bal-
anced investment mix.

Balanced super funds hold
about half of their members’
money in shares, about 10 per
cent in property, and the re-
mainder in cash, fixed interest,
infrastructure and other assets.

The average Australian
super balance is about $75.000,
and the average wage of al-
most $80,000 receives 9.5 per
cent of compulsory contribu-
tions from employers — all re-
invested for the future, often
over many decades.

“It's the long term that mat-
ters,” Mr Marinis said.

“In January it was ‘panic

SMART: Hydro-dis chief Mark

Carey holding a working
prototype of a Gen 3 Cell.

As well as the two-stage
disinfection process, the
unit removes the need to
transport and store chem-
icals such as chlorine or
salt, adding to its cost ef-
fectiveness and safety.

The capital cost is com-
parable lo chemical sys-
tems but Mr Carey says
the physical footprint
and power costs are
low. “We can literally
pul it in a box on Lhe
side of the road.”

Big bickies for smaller operators

A CREPERIE, takeaway shop,
mechanic and butcher are
among 20 businesses that will
share in almost $1 million in
State Government grants.

The government said the
start-up and expansion grants,
administered  through  the
Small Business Development
Fund, would create about 60
Jjobs and were part of a S10 mil-
lion fund supporting business

in Playford, Port Adelaide En-
field and Salisbury Council
areas,

One of the successful appli-
cants is Cavan's Windamere
Park which will use a $90,000
grant to establish a camp to
help elients with  disabilities
learn daily living skills and tail-
ored job training,

Mega Courts Indoor Sports
will use $100.000 to fast-track

the expansion of indoor multi-
sport centres into the northern
community, and Para Hills
firm J D Trucking will use
$80,000 to purchase four trail-
ers to carry out work on the
Northern Connector project.

Small  Business Minisler
Martin Hamilton-Smith said
the priority for the Govern-
ment was supporting small
businesses to grow.
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slations, abandon ship® and all
of a sudden it turned around.”

Fears about China, Brexit
and President-elect Trump all
failed to dent financial mar-
kets, he said.

“If people knew which way
the market was going to go,
they wouldn't be telling you.
They would be cornering it
themselves and making a prof-
it.” he said.

“Trump seems to have sur-
rounded himself with smart
people.

“There’s a lot of compari-
sons to Ronald Reagan, who
also surrounded himself with
smart people.

“The bull run we have seen
since the US election is the
markel saying maybe Trump
will not be that bad.”

Slater to

stay tight
lipped on
debt rejig

EMBATTLED law firm Slater
& Gordon says it has forged an
agreement with lenders on the
lerms of ils loans due in the
next 17 months, but long-suf-
fering investors won't be grant-
ed any more updates on the
process than required.

Slater, which is the subject
of a class action brought by
rival firm Maurice Blackburn
on behalf of aggrieved share-
holders, said it expected
“media speculation” regarding
its bank facility arrangements
due in May 2018.

Asof June, the end of its lat-
est financial vear, Slater had
$682.3 million in net debt from
a host of lenders including
Westpac and National Austra-
lia Bank.

Analysts  have speculated
on the potential for Slater to
agree Lo a debt-for-equily swap
with the banks as a way of re-
ducing its burden.

But in a statement yester-
day, the law firm said while it
had reached an accord Lo make
amendments to its loans, it did
not intend to provide a “run-
ning commentary”.

“The company is working
proactively and co-operatively
with its lenders to explore and
manage options for the refi-
nancing and recapitalisation of
the group,” Slater said.

“The process has com-
menced well ahead of the May
2018 deadline, with the objec-
tive of achieving an appropri-
ate and successful outcome for
stakeholders and a smooth
process leading to thal oul-
come,” Slater said. Its shares
closed 2 per cent higher at
235¢, well down on last year's
all-time high of §7.85 before the
firm’s ill-fated UK expansion.

Growth slows
in Vietnam

VIETNAM'S economic growth
eased off in 2016 but remained
resilient in the face of a global
trade slowdown and environ-
mental disasters, authorities
said yesterday.

Its GDP picked up in the
fourth quarter Lo clock in al 6.2
per cent in annual growth, a
dip from last year's 6.68 per-
cent, official data showed. Ro-
bust manufacturing gains
helped the economy expand in
the fourth quarter to 6.68 per
cent, up from 6.4 in September.

Payday for Santos with PNG find

SANTOS has made a gas dis-
covery in Papua New Guinea
The Adelaide company said
the Muruk | exploration well
had been drilled to 3130m and
the preliminary interpretation
was that it had encountered
gas and condensale within the
primary target formation.
Santos announced in No-
vember it had signed an agree-
ment to farm-in for a 20 per

cent interest in Petroleum
Prospecting Licence (PPL) 402
in Papua New Guinea, with the
interest to be acquired from
both Qil Search and Exxon-
Mobil.

Santos said yesterday the
drilling resulls were in line
with expectations which were
for a gas resource of two tril-
lion cubic feet of gas.

“Subject to joint venture ap-

proval, the rig will commence
drilling a geological sidetrack
down dip lo Lhe northeasl, lo
attempt to delineate the hy-
drocarbon-water contact with-
in the Toro Formation,”
Santos said.

Santos owns 20 per cent of
the project, affiliates of Exxon-
Mobil (42,5 per cent) and Qil
Search (37.5 per cent, opera-
tor).
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