TRAPS are lurking swmywhere in the Mr Borg sabd people should make e
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rovwers. and for eonsumers #rest perind
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know whal they needad before they in-

wested,

“Work out what your finanelal goals are,
develop effective investment :nr.steur- to
meet them, and then invest,” he

“Tnve before working t
goals and strategles 12 a bt Hke buying o
sporta car. and then realising when you get
home that there are no seats in the back
for the kide""

5. LACK OF
UNDERSTANDING

Going Bindly into an investment can be a
recipe for disaster

Lifeplan Funds Management gensral
munager sientegy and development Matt
Walsh said people should fully understand
the risk of any Investment before handing
over the money.

“Don't be discowrmged by detaled dis-
closure documents because Lhey usually
cantain all the Information you need to
know,”™ he aabd

“Shorter, easy-to-read documents eoubd
be hacling 5 104 of teaps. Don’t be pressused
into knvesiing b anylhlng you dontt fully
understand ~

6. GET RICH QUICK
SCHEMES

Both Mr Walsh and Mr Butterfield said
anyihing Lhal leoked too good (o be true
most lkcely was,

Mr Butterfleld sabd when suggested re
tums froman iInvestment were significantly
better than you might expect, there wus
ununlly a big catch

“In most cases, to achieve a bigher re
twrm, you must take an o highor risk™ he
=ald

7. TRYING TO TIME THE
SHARE MARKET

AMPs Mr Borg =ald it was a mistake 1o
aount on the share market ag 4 get rch
quick investmen! srnlegy

“Investing in any assel class is o tech
nigue L0 gracuslly bulld wealth,” he aniedl

“many imestors belleve they can time the
market - buying in before prices rse, dding
the boom and geiting out before it falls

‘Par most people, anticipating these
margel condillons can e elremely dif-
oyt and many who Gy sciually end up
worse ol

8. PANICKING WHEN
MARNKETS GET ROCKY

M Barg sald & eommon mistake pranle
made wie jumpieg oul of an lnvesiment In
perinds of low or negative prtum
As wrell as loaing money, these investors
rmdght alss miss Lhe next price rnee,” ke sald
T long terminthe ey Lo sucesssind
investing."™

Murinis Financial Group Arancial strat-
egist Theo Morinis mmid people should not
pante when morkeis go down “Tn fuct, §t
is m great ithue o buy good assets chenply
I ¥ou can spane sume extra cash.” he sald

9. IGNORING
SUPERANNUATION

The ruiles surrounding super seem to
change every year, bul Mr Muorniy sald
prople should not forget that super was still
their Irend

“Euper B jus! B Uk feencdly as 11 hae
afwayn Been. That's why the government
has Umied your ability to put money kita
it slnee July 1, 2007 he sspd

=And (o are over 53 snd sl worldnge,
aprint to your financil adviser and dermand
they conslder your elbpibdity (o paricipate
in the highly tax-ffective trunsition o
retbrement strueture. I will menn Lhow
sands of Qolss bo You in your felirement.”

10. PAYING TOO MUCH
INTO SUPER

srper's ba- free stotus for people nged over
60 makes It an irresistibie place to park
retirement

savings.
Expesding thess caps has nasty conse-
quences. “If you put in too much superan-
ﬁﬂluﬂﬂ.;ﬂ‘h‘ﬂl tnx penalties apply,'” Mr

you exeeed the $50000 cap — or S100,000
for over S0-year-olds - on concessbonal
contributinns (where o tax deduction can
be climeds. and a8 much as 93 per cent
If vou exeeed these and the non-

nal ¢ontribiution cap (of $150,000
;‘rmunr SA50,M0 En o three-pear parad),”

aaa
11. PLAYING IT
TOO SAFE

Mr Butterfield from Savings & Looans sasd
prople shouald not shy away from an accept-
abile level of variabdlity i thedr investment
retums.

“If you sty away from more volatile
Invesiments such a3 shares, you wonl
participate in their higher investment per-
formance over time'" he said.

"Your ensb-based investment may never
foll in value, but i may also never grow."

12. ALL YOUR EGGS IN
ONE BASKET

A pood  strabegy if you pick Lhe
Hght baxket, but exicemely
risky for mosl imvestora.

Mr Buttesfield aaiad
diversification  was
the key 1o bopg-
term Invest
ment  guc
cesd

Maoeegu-
arie Pri-
¥Yate
Wenlth's
head af
Nlfalegle
fnancial planmisg,

Jon Wells, said bvest-

Ing th a singls scctor

such g8 property coukd re-
sult fn an “assed vich but cash
Dow-poor world"

. aay in ihis sector are owrmently saffer-
|ng higher interest ratle pressures on thelr
barrowings, walch 1= sdding to Lhalr nega-
Eive eash flonk,” he salkd

A diversified atrategy that unlocks
equity such asscts to invest in ahares,
fior exmmipie, can provide @ solution o Lhe
cash fhow-§ Investor. A moee diversifed
approach to iInvesting showld result in bng-
termi masets growing andem
sufficient eash Aows you requuire.”

13. ONLY SEEKING
TAX DEDUCTIONS

There are many ypes of invest
promles bax
b the anly
“Entering

s that
Wbl e

and redues you || OVET
14. FREE lDVICI

It cmn cammee from friends, collepes o

T EVeTy

o

taxi drivers, but almost all free advice does
nol take inlo sceount personal fnancial
chreumsiances awd goals,

Lifepian's Mr Walsh sald paying for
financial advice was m good investment.
“Research shows that you're more likely to
el a better outoome if you recebne advies
that's the most sppropriate for you and
your objectives” he said.

Mr Marinis said people should not be
scared, “You may need to shop around to
fnd it and & might seem expensive, bul
good advice is the best money you can
spend,” he said

“Ask the mdvisers ‘how hard do vou work
for your cllents? and then ask them to
demonstmte it.”

15. PROCRASTINATING

Investors should not feel pressured by time,
as quick decislons can lead to mistakes, bul
they al=o should not delay thelr Investing
once their plan 5 set.

“Dnce you've declded on your investment
strategy, Implement 66" Mr Butterfield
sald. “Dont sit pround wolting for Lhe
perfect time to enter the market - the
perfect Lime 18 a8 2000 08 You're ready "

16. BORROWING TO
INVEST

Usitig olhéer
perople's

mon-

ey - ilso

ETurET 08 g

ing = canm be o power
ful teal for buliding wealth,

but people need to e careful not 1o
vverseglend Uselr bormowings

n.n:. lvestors, including some of Aus-

hiefr, were stipg hodlly

oy had Bamowed Loo
ahares In companies that

dharp [Eis apyid

TRl

heavily Lo by

E has more nER g
h money
esldde.” AMP's Mr Borg sal L

17. UNDER-INSURANCE
4 ?.'fp
'-[l'n' o]

Kl l[r'll[r."ll"l'ﬂ‘.l'- expect. and
the unsxpreied
prefer mot ke

whether it's injury,
{ prepared - at keast
Wil make the roadd
for peaple aod Lhelr

18. EGHSOLIDA'I'IHG
DEBTS

Finance Mutual's Mr Aspinoll said it was
cammaoa for people to try te free up extsn
cash by rolling all debts inte their home
loan, for which they paid a lower interest
rute than for eredit cards, store carde and
personnl loans.

“However, what the borrower has done
is spresd the coat of the purchases on the
car loan and credit card over a longer time

while ot a lower interest rate they will end
up paying more over the term,” he sabd,

“Loans showld be structured over the
term of the asset - thot's why car lonns are
generally only for five Lo seven yearms

Mr Borg said people should be cereful
with debi consolidation

“Although it might reduce your overall
manthly lnan repayments, you may now be
paving off depréciating asseis such as cors
or furniturs over & 23-vear period mather
than over two to flve years™ he sakd

19. LINE ©F CREDIT

This is another way of buying items ot the

|

“"“1!3
cheaper home-loan

tnterest mites, But just like debt eopsoli-
dution, H nol used properly horrowers

I end up paying far more for their
purchases over the long term, Mr Aspdinall
zaid

20. GOING WITH THE
ELOW

nrfielel gald penple shoubd ot
cdal Diture L0 fhooee

f Ddl'l"||1|
fnarder,”
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