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How to smooth path
of pensmn changes
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PENSIONERS andpeople
nearing retirement are being
urged to understand the
changes to age-pensionrules
that could soon affect what
they get paid each fortnight.
Centrelink assetstest
changes will come intoeffect
inJanuary 2017, affecting
halfa million pensioners,
and advisers say many may

beforetheybroughtinthe
GST (in 2000),” he said.
“Ifyouloseabit of pension,

you can withdraw alittle bit of

your ownmoneynowtoretain
your cashflow.

“Itmeansyou get alittle
less Centrelink pension now,
and a little more later.”

Labor’ssuperannuation
spokesman Jim Chalmers told
aconferencein Adelaidelast
month that the changeswould
have abigimpact on many
pensioners. “This is one of
theissuesthatoutinthe
community people are just
becoming aware of and it’s
really a substantial thing,”

DON’T PANIC: People’s
Choice Credit Union’s Steve
Laidlaw.

thenewrules. “Forexample,a

completely,and 235,000 will
have their pension reduced.
“As some compensatlon for
thosesettolosethe pension
under these changes, the
Government has said it
will ensure that they have
guaranteed access to the
Commonwealth Seniors
Health Cardiftheyareabove
agepensionage,orthe Health
CareCardforthoseunderthe
agepensionage,” Mr Laidlaw
said. Expertssay strategiesto
legally reduce assessable assets
should not include blowing
cash on holidays, leisure
pursuitsorspendingspreesif
itwillmakelife

very complex, so these
changes present a great
opportunity to meet with a
financial planner and reassess
yourspecificsituation,” Mr
Laidlaw said.

“Some considerationsa
planner may discuss with you
mightinclude gifting within
allowable limits, funeralbonds
or annuities, super contribution
strategies, thetimingofcapital
expenditure andhome
renovations,andstrategiesfor
aged careresidents.”

Underthegiftingrules,
pensionersare ableto give
away $10,000 each financial

year, limitedto

WINNERS

AND
LOSERS

B FromJanuary2017,about
50,0000 part-pensioners will
receive the full pension

m About 120,000 part-
pensioners willreceive extra
pension

m More than90,000
pensioners will lose their
pension completely

m About 235,000 pensioners
will receive areduced
payment

HOW IT WILL WORK

Youwillreceivethefullage
pensionifyourassetsare
below:

m $250,000forasingle
homeowner

m $375,000forahomeowner
couple

m $450,000forasingle non-
homeowner

m$575,000 foranon-
homeowner couple

notbe aware ofhow much Dr Chalmerssaid. couple who own their own financially tougher $30,000 in a
theywillloseorgain. He said Labor had opposed =~ home would currently have inthelongrun. five-year Youwillreceivenoage
Inanutshell, the assets the assets-test changes, which  an assets test threshold of “The age period. pensionifyour assetsare
testthreshold forreceiving werepassedbyCoalitionand  approximately $298,500 pension canbe Anything above:
the full pensionisbeinglifted ~ Greens’senators, becauseit (underwhichtheyreceivethe N abovethat m $547,000forasingle
by 25 percent,buttheupper believed thenegativeimpact ~ full pension), but come isstill homeowner
threshold above which the wasnotworththesavingsthat ~ January2017,thiswillincrease counted m $823,000forahomeowner
pension cuts off will drop would be generated for the to $375,000,” hesaid. towards couple
from $1.17 millionto  Federal Budget. However, the reduction inthe the assets m $747,000forasinglenon-
‘ $823,000 for “It wasn’timmediately upper thresholds meanan test. .M.r homeowner
v recognisable to estlmatgd 91,000 retirees will M;mms e e
\ alotofpeopleinthe lose their pension saida homeowner couple
2 % msitrﬁtf)%};o (Yourfamilyhomeremains
\ - i agway exemptfrom the assets test)
\ \‘, $10,000 inJune’ Source: humanservices.gov.au, AMP
: : then
|
= - a$111(())t(})1(e)3£ final $10,000in July next
—— in Jl,lly year to quickly lower your
- B assets. You also can spend up

to $12,250 on a prepaid
funeral bond, which does not
count towards the assets test.

Money spent on home
renovations may improvethe
value ofyourhome, whichis
exempt from the test.

Mr Marinissaid thatasa
drasticmeasure, people might
upgradetheirhometokeep

ahomeowner couple. Atthe
sametime, therateatwhich

the pension payments reduce N
willdoublefrom $1.50t0$3 community that this more wealth exempt, but
per fortnight for every $1000  would havea for most people that made
of assets peoplehold above substantialimpact,” littlesensebecause of stamp
their relevant threshold. Dr Chalmerssaid. duty and other big transaction
FinancialstrategistTheo People’s Choice Credit cos“ts. B
Marinis said there were some ~ Union CEO Steve Laidlaw - ! Ifyouare t'hmku_lg of
strategiesavailabletolower said the pension changes - doing som'ethlng major,
assessableassets, butthere weregood news forsome — seeanadviser, oratleast
was no need to panic. particularlyabout50,000 speak to a Centrelink
“They’re bringing theasset ~ part-pensioners whowould financial 1'nf01;mat10n
testbacktowhereitwas qualify for a full pension under serviceofficer.
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