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Dear friends
Welcome to our May edition of eGrow.

| think the federal government are being very brave in the run up to the election with its plan to slash pension
entitlements by up to $15,000 for couples or $10,000 for individuals.

To be honest, it makes me very angry that pensioners are perceived as ‘soft targets’ by the bureaucrats when cut-
backs are on the cards — it should be the richest, not the poorest, who bear the burden, in my view.

The legislated changes double the ‘pain point’ where home owners’ assets reduce their pension. Currently this is
$1.50 for every $1,000 over the asset test threshold, but it will become $3.00 for every $1,000 over the threshold from
1 January, 2017.

For couples, the cuts will start at approximately $375,000 in assets other than the home, and $250,000 for singles.

There are some things that can be done to minimise the impact; for example, to reduce your level of assets, some
strategies worthy of consideration include:

* Spending;
* Gifting; or
* Buying a funeral bond

However, each of these strategies have legislative implications which need to be thought through, and consideration
given to the impact on the entirety of a long-term financial plan.

What disappoints me most about the changes is the reality that many ill-informed people will choose to spend too
much of their retirement savings in order to maintain their pension. Clearly this flies in the face of sensible public
policy.

If are the recipient of a Centrelink Age Pension, and think you might be affected by these changes, | strongly
recommend you chat to me or my team (or your adviser, if this eGrow has been passed on to you by one of our
valued clients). It is important that you get (and act upon) qualified advice before September, 2016 to allow time to
implement any changes before the new rules apply.

Before you talk to your adviser, you may also wish to read the attached article from The Advertiser by one of
Australia’s leading financial journalists, Anthony Keane.

As always, if you would like to discuss any aspect of this edition of eGrow or its attachment please do not hesitate to
contact me or any member of the Marinis Financial Group team on 08 8130 5130 or via email at
admin@marinisgroup.com.au.

Kind Regards
Theo Marinis B.A, B.Ec, CPA, FPA®

Financial Strategist
Authorised Representative
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How to smooth path
of pensmn changes
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ANTHONY KEANE
PERSONAL FINANCE WRITER

PENSIONERS andpeople
nearing retirement are being
urged tounderstand the
changes to age-pensionrules
that could soon affect what
they get paid each fortnight.
Centrelink assetstest
changes will come intoeffect
inJanuary2017,affecting
halfa million pensioners,
andadvisers say many may
not be aware of how much
theywillloseorgain.
Inanutshell, the assets
testthreshold forreceiving
the full pension is being lifted
by2spercent,buttheupper
threshold above which the
pension cuts off will drop
from $1.17 million to
$823,000 for

ahomeowner couple. Atthe
sametime, therateat which
the pension payments reduce
willdoublefrom$1.50t0$3
perfortnight for every $1000
ofassets peoplehold above
theirrelevant threshold.
Financial strategist Theo
Marinis said there were some
strategiesavailabletolower
assessableassets, butthere
was no need to panic.
“They're bringing theasset
testbacktowhereitwas

beforetheybroughtmthe
GST (in2000),” he said.

“Ifyouloseabitofpension,
youcanwithdrawa little bit of
yourownmoneynowtoretain
your cashflow.

“Itmeansyou getalittle
less Centrelink pension now,
anda little more later.”

Labor’s superannuation
spokesman Jim Chalmers told
aconferencein Adelaidelast
month that the changes would
haveabigimpact on many
pensioners. “This is one of
theissuesthatoutinthe
community people are just
becoming aware of and it's
really a substantial thing,”

Dr Chalmers said.

He said Labor had opposed
the assets-test changes, which
were passed by Coalition and
Greens'senators, becauseit
believed the negative impact
wasnotworththesavingsthat
would be generated for the
Federal Budget.

“It wasn’timmediately
recognisable to

lol ofp(:oplr:m the

community that this
would havea
substantialimpact,”
Dr Chalmers said.
People’s Choice Credit
UnionCEO Steve Laidlaw
said the pension changes
weregood news forsome -
particularlyabout50,000
part-pensioners whowould

qualify fora full pension under '@
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DON'T PANIC: People’s

Choice Credit Union's Steve
Laidlaw.

thenewrules.“Forexample,a
couple who own their own
home would currently have
an assetstest threshold of
approximately $298,500
{underwhichtheyreceivethe
full pension), but come
January 2017, thiswillincrease
to $375,000," he said,
However, the reduction inthe
upper thresholds meanan
estimated 91,000 retirees will
lose theirpension

completely,and 235,000 will
have their pension reduced.

“As some compensatmn for
thoseset tolose the pension
under these changes, the
Government has saidit
will ensure that they have
guaranteed access tothe
Commonwealth Seniors
Health Card iftheyareabove
age pensionage,or the Health
Care Cardforthoseunderthe
agepensionage,”Mr Laidlaw
said. Expertssaystrategiesto
legally reduce assessableassets
should notinclude blowing
cash on holidays, leisure
pursuitsorspendingspreesif
itwillmakelife
financially tougher
inthelongrun.

“Theage
pension canbe & ©

very complex, so these
changes present a great
opportunity to meet witha
financial plannerand reassess
your specificsituation,” Mr
Laidlaw said,

“Some considerationsa
planner may discuss with you
might include gifting within
allowable limits, funeralbonds
or annuities, super contribution
strategies, thetimingofcapital
expenditure and home
renovations,andstrategiesfor
aged careresidents.”

Underthe gifting rules,
pensionersareabletogive
away $10,000 eachfinancial
year, limitedto

$30,000ina
five-year
period.
Anything
abovethat
isstill
counted
towards
theassets
test. Mr
Marinis
saida
strategy
mightbeto
give away
$10,000 inJune,
then
= another
SI0,000

WINNERS
AND

LOSERS

M FromJanuary2017,about
50,0000 part-pensionerswill
receive the full pension

W About 120,000part-
pensioners will receive exira
pension

M More than90,000
pensioners willlose their
pensioncompletely

m About 235,000 pensioners
willreceive areduced
payment

HOW IT WILL WORK
Youwill receive the fullage
pensionifyourassetsare
below:
W$250,000forasingle
homeowner
m$375,000forahomeowner
couple

W $450,000 forasingle non-
homeowner

W$575,000 foranon-
homeawner couple
Youwillreceivenoage
pensionifyourassetsare
above:
m$547,000forasingle
homeowner
m$823,000forahomeowner
couple
m$747,000forasinglencn-
homeowner

m$1million foranon-
homeowner couple
(Yourfamily homeremains
exempl from the assels test)

Source: humanservices.gov.ou, AMP

final $10,000inJuly next
year to quicklylower your
assets. You also can spend up
to$12,250 ona prepaid
funeral bond, which does not
count towards the assets test.
Money spent on home
renovations may improve the
value ofyourhome, whichis
exempt from the test.
MrMarinissaid thatasa
drastic measure, people might
upgradetheirhometokeep
more wealth exempt, but
formost people that made
littlesensebecauseofstamp
dutyand otherbig transaction
costs.
“Ifyouarethinking of
doing something major,
seeanadviser, oratleast
speakto a Centrelink
financial information
serviceofficer.”
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