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The traps and tips to 
fatten your nest egg 
SUPERANNUATION SHOULD NEVER BE SET AND FORGET, BUT SOMETIMES SWITCHING CAN BE TRICKY 

Anthony 
Keane 

S 
uperannuation funds 
have been busy 
announcing impressive 
investment returns for 
members following a 
strong financial year, 
although their latest 

leaderboard has some sizeable 
variations. 

Research group Super Ratings 
examines funds' returns and says the 
median balanced option is expected 
to deliver members an estimated 8.8 
per cent return for 2023-24. 

Some funds were quick to 
announce bigger gains: Australian 
Retirement Trust achieved 9.9 per 
cent for its balanced option while 
Colonial First State's balanced fund 
returned 12.1 per cent. 

Others were slightly below the 
projected median, with 
AustralianSuper's balanced 
investment option at 8.5 per cent and 
Rest returning 8.7 per cent. 

Several funds will be further below 
the midpoint of overall returns, but 
super specialists say people should 
never switch based on a single year's 
performance. 

Hundreds of thousands of new 
member accounts are opened, closed 
and switched every year, according 
to superannuation regulator APRA. 

Super Members Council executive 
general manager strategy Matt 
Linden said an average $l0bn 
annually had been switched to 
industry funds, mostly from retail 
funds, over the past seven years. 

"This net movement was initially 
driven by the Royal Commission, 

which put a spotlight on fund 
performance," Mr Linden said. 

"Switching activity has tapered 
since then." 
TIME FOR A CHECK-UP 
Mr Linden said super remained a "set 
and forget proposition" for many 
people, but even small differences in 
performance added up in the long 
term. 

"A I per cent difference in 
investment returns over a full 
working life for someone on the 
median age-based wage can mean 
$107,400 less in superannuation. 

"The end of each financial year is a 
great time to check your fund's 
performance- look out for your 
annual super statement soon. 

"When comparing funds, always 
compare long-term performance
ideally more than 10 years -and 
compare net return on investments. 
That is investment returns minus 
investment and administration fees. 
That's the only way to make a true 
comparison." 

Aware Super chief of staff Katrina 
McPhee said in the past there was a 
lot of switching when people moved 
from one job to the next, by the 
government's stapling reforms a few 
years ago meant people could carry 

'' 

their super accounts between jobs. 
"When people switch now, it's 

mostly because they've received 
advice or they're taking an active 
interest in their super," she said. 

"This is really heartening, and 
indeed, I'd stress the importance of 
taking a strong interest in your super. 
I'd like to think that over time we'll 
see a pick-up in switching activity as 
more and more people really drill 
down into the returns and service 
they're getting." 

Ms McPhee said anyone with a 
super fund that was under
performing over the long term 
should "give serious consideration to 
switching". 

"When it comes to comparing 
funds, ratings agencies like Chant 
West and SuperRatings do a lot of 
the work for you through their 
awards programs, so factor them in 
as you do your homework," she said. 
HOW TO SWITCH 
The idea of piles of paperwork and 
uncertainty may scare many people 
off switching, but technology has 
made it much simpler. 

"In the digital era, switching funds 
is generally a seamless experience," 
Ms McPhee said. "Most funds will let 
you join and open an account online 
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in minutes. You'll then need to give 
your employer details of your new 
fund for your super payments. Many 
funds help you through this process 
by contacting your employer on your 
behalf, or providing pre-filled 
paperwork to pass on to your 
employer." 

Consolidating multiple 
superannuation accounts into one 
fund was also easier to manage and 
could save people money by 
resulting in just one set of fees, Ms 
McPhee said. 

"Many funds have online tools 
that walk you through this process in 
a few moments, and they'll handle 
the transfer on your behalf," she said. 

People also can consolidate super 
funds through the federal 
government's MyGov platform. 

Advice service 
Moneysmart.gov.au says it can be 
easily done online through this step
by-step process. 

•Go to my.gov.au. 
• Log in or create an account. 
• Link your myGov account to the 

ATO. 
• Select "Super" and then 

"Manage". 
• Select "Transfer super". This 

option will only appear if you have 
more than one super account. 

"This will show you all of your 
super accounts and let you transfer 
your balance from one to another," 
Moneysmart says. 
HOLD YOUR HORSES 
Just because it's quicker and simpler 
to switch super does not mean you 
should do it immediately. 

There are costly traps that await 
the unwary, and switching your life 
savings should never be a knee-jerk 
reaction. 

Ms McPhee has a key message on 
this: "don't rush". 

"Be thorough," she said. "The 
process of switching in this day and 
age is fast and easy, but it's still 
crucial that you take the time to get it 
right. 

"Do your homework or get advice. 
Be confident that the fund you're 
moving to has a track record of 
delivering strong long-term returns 
and a really helpful range of services 
and advice to support you at those 
moments of significant change." 
IT'S A TRAP! 
Insurance, capital gains, market 
timing and tax-deductible 
contributions are among the 
problems that can plague super 
switchers. 

Financial strategist Theo Marinis 
switches a lot of clients to 
superannuation platforms that use 
low-cost index funds that "save them 
tens of thousands in fees". 

He said one of the biggest traps 
when switching was potentially 
losing life insurance cover. 

If all your money disappears from 
one fund, the attached insurance 
disappears too, and as people get 
older and health issues accumulate 
during their lives they might find it 
difficult to get new life cover. 

"Even if we recommend new cover 
for somebody, we don't replace the 
old cover until we have the new 
cover," Mr Marinis said. 

"Sometimes it's worth keeping the 
old one open with a modest balance 
to keep the insurance in place." 

Mr Marinis said some super fund 
members might be hit with an 
unexpected tax bill if switching super 
funds. 

"There can be capital gains when 
moving from one fund to another, 
although generally not in industry 
funds," he said. 

While industry funds typically 
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Disclaimer: 
 
Performance data quoted represents past performance and does not guarantee future results. 
 
The information in this article is general information only. It is not intended as financial advice and should not be relied upon as such. The information 
is not, nor is intended to be comprehensive or a substitute for professional advice on specific circumstances. Before making any decision in respect to 
a financial product, you should seek advice from an appropriately qualified professional on whether the information is appropriate for your particular 
needs, financial situation and investment objectives. 
 
The information provided is correct at the time of its creation and may not be up to date; please contact Marinis Financial Group for the most up to date 
information. 
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