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Gen X faces working longer as tax changes hit
retirement savings

Labor’s capital gains tax changes will force Gen X to reconsider their retirement plans and look to
superannuation to accelerate wealth.
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Gen X will have to rethink its wealth-building strategies for retirement after the budget capital gains tax changes. Picture: iStock
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Caveo Partners chief economist and financial strategist Theo Marinis said the CGT changes reinforced
the benefits of middle-aged Australians pumping as much money as possible into super.

“You have now got to revisit your strategy, and if you haven’t got up to $2.1m in (super) each, you can
start to stream it in,” he said.

“Anything under $2.1m is basically zero per cent tax when you retire.

“It’s been really hard to sell people on super because they keep changing the rules. Guess what — they
keep changing all the other rules too.”

Mr Marinis said people could start planning to diversify away from the new tax risks.

“Let’s see what the final legislation is, let’s see the ramifications, and we’ll adjust our sails if we have
to. It reinforces why I’m a super nerd and say ‘put money into super as soon as you can, as much as you
can, for as long as you can’,” he said.
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Theo Marinis quotes reproduced with the permission of Anthony Keane

Disclaimer:
Performance data quoted represents past performance and does not guarantee future results.

The information in this article is general information only. It is not intended as financial advice and should not be relied upon as such. The information
is not, nor is intended to be comprehensive or a substitute for professional advice on specific circumstances. Before making any decision in respect to
a financial product, you should seek advice from an appropriately qualified professional on whether the information is appropriate for your particular
needs, financial situation and investment objectives.

The information provided is correct at the time of its creation and may not be up to date; please contact Marinis Financial Group for the most up to date
information.
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