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Why borrowing to invest in shares may no longer be a
smart move

Treasurer Jim Chalmers did not touch negative gearing for shares in his high-taxing budget. But is the
strategy still worth it?
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Interest rates and market returns play a big role for geared investors. Picture: iStock

Caveo Partners chief economist Theo Marinis said investors were dealing with rising interest rates and
the increasing likelihood of a recession.
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“We’re almost certainly going to hit a recession, and it might be the deepest recession since the
recession we had to have back in the 1990s,” he said.

“We’re deep in debt, we haven’t got many levers to pull, the price of oil is going to play out over the
next 6-12 months.”

Some exchange-traded funds offer gearing without the need for a bank loan. Picture: iStock
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Theo Marinis quotes reproduced with the permission of Anthony Keane

Disclaimer:
Performance data quoted represents past performance and does not guarantee future results.

The information in this article is general information only. It is not intended as financial advice and should not be relied upon as such. The information
is not, nor is intended to be comprehensive or a substitute for professional advice on specific circumstances. Before making any decision in respect to
a financial product, you should seek advice from an appropriately qualified professional on whether the information is appropriate for your particular
needs, financial situation and investment objectives.

The information provided is correct at the time of its creation and may not be up to date; please contact Marinis Financial Group for the most up to date
information.
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