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Tax changes put super in focus for middle-aged wealth
builders

If you are in your 40s, 50s and 60s, it’s time to capitalise on super’s extra appeal to help blunt the pain of the

budget tax changes.
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SUPERANNUATION STRATEGIES TO BUILD WEALTH IN 408, 50S, 60S AFTER BUDGET TAX SHAKE-UP
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Investors are considering super more, but it comes with a warning. Picture: iStock
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Caveo Partners chief economist and financial strategist Theo Marinis said super rule changes were
inevitable, but investors needed to work with what they knew now.

“In time they will probably start taxing super again, lower balances as well. It’s such a big pot of money
that you can’t keep the buggers from doing something about it,” Mr Marinis said.

“You can’t anticipate five or 10 years’ time — you’ve got to work with what works now.”
3. Shift assets to super

Some savvy super fund members will use the next year or two to sell some of their property, shares and
other investments, then pump the money into superannuation and claim tax deductions for doing so.

Mr Marinis said he was seeing more property investors consider this strategy ahead of a tougher tax
regime from July 2027. Many landlords historically have ignored super while building their property
portfolios, and may have large carry-forward amounts available as the investment pendulum swings to
super.

“If you haven’t used your concessional contributions caps and you have under half a million in super,
you can each use the carry forwards to offset the CGT,” he said.

4 After-tax contributions

In all the excitement about tax-deductible contributions, people often forget about the generous rules for

contributions made with after-tax money such as paid wages or cash in the bank.

These are called non-concessional contributions and their current cap is $130,000 a year, indexed in line
with wages.

People can also bring forward two future years of non-concessional contributions, enabling them to
pump in $390,000 in a single financial year.

It’s great for building a big balance quickly ahead of starting a tax-free account-based pension after age
60. The current starting cap for these pensions is $2.1m, known as the transfer balance cap, and it’s
indexed to inflation. Given the average super balance for 60-64-year-olds is $413,700 for men and
$327,400 for women, most people have plenty of wiggle room.

Ms Pritchard and Mr Marinis are both fans of investment bonds/insurance bonds, which are taxed at 30
per cent for 10 years but then offer tax-free withdrawals after that.
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Disclaimer:
Performance data quoted represents past performance and does not guarantee future results.

The information in this article is general information only. It is not intended as financial advice and should not be relied upon as such. The information
is not, nor is intended to be comprehensive or a substitute for professional advice on specific circumstances. Before making any decision in respect to
a financial product, you should seek advice from an appropriately qualified professional on whether the information is appropriate for your particular
needs, financial situation and investment objectives.

The information provided is correct at the time of its creation and may not be up to date; please contact Marinis Financial Group for the most up to date
information.
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